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Description

The RBS Green Index (RBOSGRS or the Index) has been designed to provide a
performance benchmark for investors interested in obtaining exposure to both (i) the
long term trends as the alternative energy and environmentally sustainable industry
sectors (the “Green Sector Industries”) continue to grow rapidly and (ii) the current
favourable environment generated by high energy prices, political will (via e.g. tax
benefits or direct subsidies) and public awareness which mean companies in the
Green Sector Industries are becoming profitable faster.

The securities chosen for the index derive a significant share of their revenues or
profits from alternative energy or economically sustainable activities (for example,
securities with exposure to the alternative energy sector, energy efficiency, recycling
and organic foods).

RBOSGRS equally-weights and tracks the performance of thirty (30) securities of the
largest listed companies within this green sector. The listed companies come from the
major developed markets as well as from emerging markets.

The Index is calculated independently of The Royal Bank of Scotland plc (“RBS”) by
Standard & Poor’s Custom Indices.

Index Construction

The universe of securities considered for inclusion on the RBOSGRS are all
securities of companies which, RBS believe are active in the green energy industry
and:

have primary listing or an American Depository Receipt listings in Australia,
Belgium, Denmark, Finland, France, Germany, Italy, Netherlands, Norway,
Spain, Sweden, Switzerland, UK, Canada, US, Hong Kong, Japan, South Korea
or Singapore;

which have at least the equivalent of £150m market capitalisation;
have publicly floated at least 30% of its ordinary shares; and

which have rolling a six-month average daily value traded of at least the
equivalent of £4m (or its foreign exchange rate equivalent in a currency other
than GBP).

The 30 largest securities by free-float adjusted market capitalisation from the
universe are then selected for inclusion on the RBOSGRS.

RBOSGRS is subjected to a dynamic de-leveraging factor, linked to volatility.
RBS Green Index

Bloomberg RBOSGRS
Ticker <INDEX>




Sector Breakdown

Source: RBS Global Banking and
Markets, as of last rebalance date 30
May 2008
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m Biofuels / Biomass

m Energy Efficiency/ Pollution Reduction
= Hydropower

m Other

= Solar Energy

= Waste Management / Water Treatment
= Wind Energy
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B Rebalancing/reassessment of the RBOSGRS constituents occurs once a year in
May.

B RBOSGRS uses an equal-weighted methodology. This means that the performance
of each constituent security contributes equally to the performance of the Index.

B The Index is calculated in GBP.

Historical Performance since January 2003
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Source: RBS Global Banking and Markets, 03 February 2009

Historical Performance versus the FTSE 100 Index since January 2003
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Source: RBS Global Banking and Markets, 03 February 2009

Past and simulated past performance for each chart and data should not be
regarded as areliable indicator of future performance.

The Royal Bank of Scotland
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Returns 1 Month -3.6%
3 Months -0.1%
YTD -2.7%
Returns (% p.a.) 1Year -11.1%
3 Years 4.9%
5 Years 18.2%
Risk (% p.a.) 1 Year Standard Deviation 10.5%
3 Year Standard Deviation 10.5%
5 Year Standard Deviation 10.3%
Return / Risk 1 Year -1.1
3 Years 0.5
5 years 1.7

Past and simulated past performance of each chart and data should not be
regarded as areliable indicator of future performance.

The performance data and charts are based on backtesting analysis. This means
that the data given above are based on assumptions and are purely
hypothetical. The backtest uses the initial index constituents to re-create the
past performance.

Number of Companies 30
Number of Countries 13
Adjusted Market Cap (£ bn) 95.3
Company Total Size Average 3.2
(Adjusted £ bn) Largest 12.1

Smallest 0.3

Median 2.1
% Target Equal Weight * 3.33%

* Weights as of last index re-balance date: 30 May 2008

Source: RBS Global Banking and Markets, 03 February 2009
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Country Weights Number of

Companies
Australia 2.43% 1
Belgium 2.76% 1
Brazil 4.63% 1
Britain 5.66% 2
China 4.90% 3
Denmark 8.91% 2
France 2.56% 1
Germany 9.41% 4
Italy 3.46% 1
Japan 5.02% 1
Norway 2.74% 1
Spain 12.21% 3
United States 35.31% 9

Source: RBS Global Banking and Markets, 03 February 2009

Free-Float
Company Name Country Sector Market Cap | Weight*
(Em)
Archer-Daniels-Midland Co | United States Biofuels / Biomass 11,812 5.55%
. Waste o
Waste Management Inc United States Management / 9,792 6.62%
Waste
Veolia Environnement France Management / 6,874 2.56%
Water Treatment
Vestas Wind Systems A/S Denmark Wind Energy 6,268 2.86%
First Solar Inc United States Solar Energy 4,430 4.30%
Bunge Ltd United States Biofuels / Biomass 3,567 2.90%
Cia Energetica De Minas ) 0
Gerais Brazil Hydropower 2,627 4.63%
Acciona Sa Spain Wind Energy 2,626 3.21%
m§mc BleeEms MEAETED United States Solar Energy 2,109 1.59%
e Energy Efficiency / o
Johnson Matthey Plc Britain Pollution Reduction 2,087 2.84%

Source: RBS Global Banking and Markets, 03 February 2009

The Royal Bank of Scotland
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Index Dynamic De-leveraging Factor

The Index has an automatic feature that aims to protect against some of the inherent
volatility exhibited by the green energy sector. Historical trends have shown that
generally, volatility and performance have an inverse relationship: market increases
tend to be steady (low volatility) while market falls tend to be ‘short and sharp’ (high
volatility). The Index will be fully exposed to the constituent securities during periods
of low volatility but will proportionally reduce exposure as the Index volatility increases.
In periods of higher market volatility this feature will cushion the effect of market falls
and constrain the benefit of market rises. The historic relationship between
performance and volatility may not continue and this may have an impact on the
performance of the Index.

Treatment of Dividends within RBOSGRS

RBOSGRS shall reinvest dividends distributed in respect of the constituent securities
as and when they occur and these shall be reflected in the level of the Index in
proportion to the prevailing level of constituent security exposure. A synthetic dividend
yield shall be extracted on a daily basis at a rate of 3% per annum, again in proportion
with the prevailing rate of exposure to the constituent securities.

For comparison, as at January 30 2009 the estimated dividend yield for the FTSE100
Index was 5.6% and for the EuroStoxx50 Index was 6.4%.

Source: Bloomberg

The Index is the exclusive property of The Royal Bank of Scotland plc, which
has contracted with Standard & Poor's to maintain and calculate the Index.
Standard & Poor’s shall have no liability for any errors or omissions in
calculating the Index.

Standard & Poor’s is a trademark of The McGraw-Hill Companies, Inc.

The Royal Bank of Scotland
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General Disclaimer

The contents of this document are indicative and are subject to change without notice.
This document is intended for your sole use on the basis that before entering into this,
or any related transaction, you will ensure that you fully understand the potential risks
and return of this, and/or any related transaction and determine it is appropriate for you
given your objectives, experience, financial and operational resources, and other
relevant circumstances. You should consult with such advisers as you deem
necessary to assist you in making these determinations. The Royal Bank of Scotland
plc (“RBS”) will not act and has not acted as your legal, tax, accounting or investment
adviser or owe any fiduciary duties to you in connection with this, or any related
transaction and no reliance may be placed on RBS for advice or recommendations of
any sort. RBS makes no representations or warranties with respect to the information,
and disclaims all liability for any use you or your advisers make of the contents of this
document.

Where the document is connected to the purchase of structured products (“Products”)
you should be aware that Products may involve substantial risks and be suitable only
for those investors who have the knowledge and experience in financial and business
matters necessary to enable them to evaluate the risks and the merits of an
investment in the Products. Products are subject to, among other things: (i) the risk of
adverse or unanticipated market, financial or political developments, (ii) the financial
condition relating to a hedge counterparty, (iii) liquidity risk and (iv) other risks of a
complex nature. In the event that such risks arise, substantial costs and/or losses may
be incurred by you. Prior to making an investment decision, you should consider
carefully, whether the Products are appropriate for you given your objectives,
experience, financial and operational resources, and other relevant circumstances.

Although RBS will obtain information for inclusion in or for use in the calculation of the
Index from sources which RBS considers reliable, RBS will not independently verify
such information and does not guarantee the accuracy and/or the completeness of the
Index or any data included therein. RBS is under no obligation to advise any person of
any error in the Index.

RBS makes no express or implied representations or warranties concerning (i) the
accuracy or completeness of this document, (ii) whether or not the Index may achieve
any particular level or meet or correlate with any particular objective or (iii) the fitness
for any purpose of the Index or this document. RBS accepts no legal liability to any
person in connection with (i) this document and (ii) its publication and dissemination of
the Index. Nothing in this disclaimer will:

(a) exclude or restrict any obligation RBS may have to any recipient of this document,
nor any liability RBS may incur to any such recipient, under the Financial Services and
Markets Act 2000, or the regulatory regime thereunder; or

(b) exclude or restrict, to an extent prohibited by law, any duty or liability RBS may
have to any recipient of this document.

RBS owns intellectual property rights in the Index and in this document, which has
been supplied by RBS. Any use of any such intellectual property rights must be with
the consent of RBS.

RBS and its affiliates, connected companies, employees or clients may have an
interest in financial instruments of the type described in this document and/or in related
financial instruments. Such interest may include dealing, trading, holding, acting as
market-makers in such instruments and may include providing banking, credit and
other financial services to any company or issuer of securities or financial instruments
referred to herein. RBS is authorised and regulated in the UK by the Financial
Services Authority, in Hong Kong by the Hong Kong Monetary Authority, in Singapore
by the Monetary Authority of Singapore, in Japan by the Financial Services Agency of
Japan, in Australia by the Australian Securities and Investments Commission and the
Australian Prudential Regulation Authority ABN 30 101 464 528 (AFS Licence
N0.241114) and in the US, by the New York State Banking Department and the
Federal Reserve Board. Any financial instruments described in the document are
made in compliance with an applicable exemption from the registration requirements of
the US Securities Act of 1933.

The Royal Bank of Scotland



